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Macro Outlook @ ICRA

INFLATION
CPI Inflation WPI Inflation Gol’s FD/GDP
FY2025: 4.6% FY2025: 3.3% FY2025: 4.9%-5.0%

REPO RATE

MPC likely to pause again in
August 2024 meeting; earliest
possible rate cut only in
December 2024

Real GDP Growth Nominal Growth CAD/GDP

FY2025: 6.8% FY2025: 10.8% FY2025: 1.0%

Source: ICRA Research
. . 2
WWwWWw.ICra.in
GGG T




Transient factors to dampen economic growth in immediate term; @ -

back-ended pick-up foreseen in H2 FY2025

Rural demand is expected to remain
subdued in H1 FY2025 amid the spillover
of an uneven monsoon and weak crop
output in the previous fiscal. However,
demand may improve in H2 FY2025,
once there is some visibility around the
outcomes of the ongoing kharif season,
and if the rains are adequate and
well-distributed for the rest of the
monsoon season.

Urban consumption is likely to remain
upbeat, though uneven in FY2025, with
the high-income households and new
entrants into the formal labour market
driving demand. The tightening of
norms for personal loans and credit
cards by the RBI will adversely impact
credit growth for these segments,
which may weigh on discretionary
consumption.

Source: ICRA Research

Given the sharp contraction during
April-May 2024 owing to the
Parliamentary Elections and the typically
low spending during the monsoon
months amid a slowdown in project
execution and construction activity, the
Gol’s capex is likely to display a back-
ended pick-up in FY2025.

India’s merchandise exports are
expected to rise by 4-6% in FY2025.,
amid a continued weakness through
most part of the fiscal. Exports may
improve towards the end of the year
owing to a likely pick-up in global
demand after the rate cut cycle begins
in the major economies. Services
exports may outpace merchandise
export growth in FY2025.
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CONSOLIDATED FINANCIAL PERFORMANCE



Strong Growth across Businesses: Q1 FY2025 @ ICRA

Q1 FY2024 Q1 FY2025 Q1 FY2024 Q1 FY2025

= |CRA's businesses showed strong resilience and grew in the first quarter despite a transient dip in the economic activities due to general elections and the
uneven progress of the monsoon

= Bond market issuances, specifically that to the NBFC segment, declined on a high base of the previous year’s corresponding quarter, whereas bank credit grew
despite tight liquidity and slow deposit growth. Securitization volumes were supported by NBFCs facing restricted bank funding and by banks who sold pools
of assets to substitute for the sluggish deposit growth
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Segmental Performance: Q1 FY2025 @ ICRA

V]
Segment Revenue Segment Results

114.8
102.7 323 31.5

16.2
_. 17.1 18.4
37.5 ’
- (1.0) ' '
55 10.3 i (5.0)
Q1 FY2024 Q1 FY2025
Q1 FY2024 Q1 FY2025

= |CRA Ratings’ revenue benefited from growth in bank credit and securitization partly offset by muted bond issuances

= |CRA Analytics revenue was driven by growth across all businesses
* Risk Consulting growth was supported by consolidation of D2K Technologies, which showed a healthy performance on the back of a growing market for risk solutions in
banking sector
* Market Data’s significant expansion rides on the collaborations with leading global data service providers for valuation services
= |CRA ESG Ratings has been registered as a Category-l ESG Rating Provider (ERP) under SEBI’s Credit Rating Agencies Regulations

Others include market services, consulting services segments . . .
’ B Rating, research and other services Knowledge services Others
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Research and Outreach

B

1 ‘ WEBINARS & EVENTS 2 ‘RESEARCH PUBLISHED
v
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ICRA invites you to a webinar on ICRA's presentation will be followed by CRITICAL MINERALS
el

Q&A session with the external speakers
Thermal Generation and webinar participants.

and Power Distribution:
Trends & Outlook

i) D

(('{) ICRA

ICRA invites you to a webinar on S be followed by
nal speakers

May 2024

Indian Airport
Infrastructure: Trends

STATE GOVERNMENT
and Outlook

FINANCES

Thursday,
May 16, 2024

JUNE 2024

'8
(X) ICRA

ICRA’s Outlook on The Presentation and Q&A will be
addressed by:
SN Finance Companies

Non-banking Financial
Companies — Infrastructure

Indian Banking Sector

Revision of outlook on g Mr.
banking sector to Stable o =
& S 2 MAY 2024

Icrarevises domestic steeldemand
growthrate to10% for FY25

Indian firms’ Q1 revenue
growth likely to slow: ICRA

Mid-East escalation will impact
India’s inflation, trade: ICRA

OUTLOOK ‘STABLE Icra estimates

‘B;:l’\‘:(’st;‘C;:git power capacity
Profitability | addition at 30GW

toModerate,
saysICRA NEW GOVTTO

MAINTAIN FOCUS

General ON INFRA: ICRA
insurers’ GDPI - -
may rise 32% || M Domestic Flyer Traffic

by FY26: ICRA Grew 5.1% inMay:Icra
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https://www.icra.in/Research/ViewResearchReport/5707
https://www.icra.in/Research/ViewResearchReport/5737
https://www.icra.in/Research/ViewResearchReport/5689

Social listening

ICRA

Sonal Bhutra -« 15t
‘ o ®

ICRA says

Construction activity will pick up post Q2FY25

Expect 5-8% growth in construction activity and order activity in FY25
Execution will get hampered in Q2 due to monsoons but not ordering
Orders will be subdued in Q1 due to elections

Expecting ramp up in toll projects as well in FY25

Higher competition is impacting returns in the sector

#construction #activity #outlook

Expect 5-8% Growth In Road Construction & Order Activity
In FY25: ICRA | CNBC TV18

youtube.com

f

Ajaya Sharma
@Ajaya buddy

#Caution #Hotels #Valuationcomfort

ICRA feels FY25 hotel sector may see some slowdown on high base,
growth may temper from 14-15% in FY24 to 7-9% growth in FY25.

N

( 3 Gopal Joshi + 2
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Q Samir Dattopadhye &

@somirsinh189

India saved §7.0 b in #Oilimports in the financlal year 2023-24 by
purchasing higher volumes of #RussianCrude at deep discounts. In the
last FY of 2022-23, India saved $5.1 bn, reports @ICRALImited.

Consequently, the value of India’s imports of crude and petroleum
products dacreased by 15.2% despite a rise in Import volumes leading to
afallin #inflation & current account deficit and savings of

US rebound

Kallianpur &

Sali
W @salilkallianpur

Pharma Sector: ICRA expects 9-11% growth in FY24 led by new launches,

economictimes.indiatimes.com

Pharma Sector: ICRA expects 9-11% growth in FY24 led by n¢
Credit rating agency ICRA predicts that the revenues of 25
Indian pharmaceutical companies, which account for 60%...

India's firm and #Indepanc algnPolicy, driven by national interests
and not pressured by foreign interference, unlike earller, s bringing
&conomic advantages for the natlon as a whole and also for the

in the financial

& Anmol Sharma and 9 othe:

7:49 PM May 1, 2024 1,063 Views
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Reading just the headline of this article may induce feelings of joy and
encouragement, as ICRA predicts good sales volumes for Q1, especially for beers,
citing upcoming hot weather forecasts. Additionally, it forecasts appraximately a
13% revenue growth in the IMFL segment. However, upon further reading of the
article, my initial happiness tums into confusion

ICRA mentions a potential small correction in soda ash and aluminum prices, yet it
also notes an increase in ethanol and coal prices. This raises doubts about
predicting any relief in input costs, given that glass bottles and ethanol together
contribute to nearly 75% of the total input cost.

Furthermore, uncertainties arise regarding state governments allowing price
increases in our industry, as highlighted in the article.

Have we got any reasonable price increase since the last couple of years?
Indian alcohal cos can raise a toast to higher sales, better

margin: ICRA

%~ Prasad Karpe - 2n

1mo - @
Sukalp Sharma (Indian Express)

India’s air passenger traffic is expected to grow 8-11 per cent year-on-year and hit
a record high of 40.7-41.8 crore passengers in the current financial year (FY25),
which is likely to push up revenues of Indian airports, ratings agency ICRA said
Thursday. The agency estimates that the revenues of airports in its sample set,
which comprises airports operated by the Airports Authority of India (AAl) and the
airports at Delhi, Hyderabad, and Kochi, are likely to grow by around 15-17 per
cent year-on-year in the ongoing fiscal

India’s air passenger traffic set to hit fresh high in FY25,
airports beat global recovery rate: lcra

indianexpress.com

www.icra.in




Disclaimer @ ICRA

This Presentation contains certain forward-looking statements (including expectations and plans) that may be

”

identified by words, phrases, or expressions such as “expected”, “likely”, “wil

”n u

1”, “would”, “continue”, “intend to”, “in
future”, “opportunities” or their variations. These forward-looking statements are subject to certain risks and
uncertainties that could cause actual results to differ materially from those reflected in the forward-looking

statements. Factors that might cause such differences include, but are not limited to, those discussed under the

sections titled “Business Outlook” and/or “Challenges/Risk Factors”, which are a part of this review

presentation. Readers are cautioned not to place undue reliance on these forward-looking statements, which reflect
management’s analysis only as of the date hereof, except as required by applicable laws or regulations, ICRA assumes
no obligation to publicly update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

ICRA or any of its subsidiaries, or the directors, officers or employees of ICRA or its subsidiaries, shall have no liability
whatsoever for any loss howsoever arising from any use of this Presentation or its contents or otherwise arising in

connection with this Presentation. Past performance cannot be relied on as a guide to future performance.
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ICRA

© Copyright, 2024 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has
been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,
makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of
its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be
inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.
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